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Shoppers Are Back—Spending is the New Saving 
W A T C H  L I  S T  

Date Period Consensus Previous 

U.S. 

Thu 4/22 Existing Home Sales Mar 6.17M ▼ 6.22M

Fri 4/23 Markit Manufacturing PMI (Preliminary Estimate) Apr 60.0 ▲ 59.1

Fri 4/23 Markit Services PMI (Preliminary Estimate) Apr 61.0 ▲ 60.4

Fri 4/23 New Home Sales Mar 868K ▲ 775K

Europe 

Tue 4/20 U.K. Unemployment Rate Feb 5.1% ▲ 5.0%

Wed 4/21 U.K. Consumer Price Index Mar 0.9% Y/Y ▲ 0.4% Y/Y

Thu 4/22 ECB Monetary Policy Meeting Apr 0.0% 0.0% 

Fri 4/23 EZ Markit Manufacturing PMI (Preliminary Estimate) Apr 62.2 ▼ 62.5

Fri 4/23 EZ Markit Services PMI (Preliminary Estimate) Apr 49.9 ▲ 49.6

Fri 4/23 U.K. Retail Sales Inc. Auto Fuel Mar 2.1% M/M 

Fri 4/23 U.K. Markit Manufacturing PMI (Preliminary Estimate) Apr 59.8 ▲ 58.9

Fri 4/23 U.K. Markit Services PMI (Preliminary Estimate) Apr 58.0 ▲ 56.3

Asia Pacific 

Tue 4/20 PBOC Meeting Apr — —

Wed 4/21 South Kore Exports 20 Days Apr 12.5% Y/Y 

Fri 4/23 Japan Consumer Price Index Mar -0.2% Y/Y ▲ -0.4% Y/Y

Fri 4/23 Jibun Bank Japan Mfg. PMI (Preliminary Estimate) Apr 52.7 

Fri 4/23 Jibun Bank Japan Services PMI (Preliminary Estimate) Apr 48.3 

Arrows indicate consensus forecast compared to the previous period. Local dates of release. 

U.S. Europe Asia Pacific

 Flash PMIs for April will show the

extent to which reopening in the

absence of herd immunity is boosting

the U.S. recovery. We also will watch to

see if companies are able to pass along

rising input prices to consumers.

 Earnings season has begun, and

we will watch to see if data live up to

the optimistic outlook. S&P 500 

earnings are expected to increase

24.5% Y/Y in Q1, which would mark

the highest growth since Q3 2018.

 ECB Meeting for April is

unlikely to result in any policy

change, but the press conference

will focus on the Pandemic

Emergency Purchase Programme

(PEPP), its pace of purchases, its

expiration (March 2021) and

challenges from the German

Constitutional Court. 

 Flash PMIs for April will give 

clues on the pace of the recovery

as restrictions start to ease.

 The PBOC meets next week, and

while markets expect no changes to

Loan Prime Rates, ongoing focus will

be on its open market operations,

which has not injected any new net 

liquidity YTD. 

 South Korea preliminary first 20-

day exports for April will likely 

moderate after five-consecutive 

months of gains. Expect greater focus

on whether recent supply bottlenecks

are causing a drag on auto exports.

Institute’s Central Scenario 

Data in Europe was a mixed bag this week, but the region remains on track for a delayed recovery as consumers weathered winter 

lockdowns fairly well. In the U.S., data popped in March. Base effects, reopenings, and stimulus checks drove inflation and retail sales 

data higher. However, given much anticipation, markets took higher inflation data in stride. Elsewhere, credit growth in China slowed 

as policymakers remain confident in the economic recovery. Please see our Monthly Macro Dashboard. 

https://bwebprod.blob.core.windows.net/assets/user/media/Macro-Dashboard-04.01.21.pdf
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I N  R E V I E W  

Mixed Messages from Europe, But Recovery 
Remains on Track 

Retail sales surprised to the upside with the strongest numbers 

since last summer, confirming that the EU consumer has 

weathered winter lockdowns fairly well. Supply bottlenecks in 

the semiconductor space hurt chip-intensive sectors, such as 

automotive, but in general industrial production held up.  

Germany Producer Price Index (PPI) also showed the impact of 

supply bottlenecks, in this case through freight costs. All in all, 

the recovery remains on track, conditional on vaccine supply not 

disappointing again (see dedicated section further down).   

Bond Markets Take U.S. Inflation & Retail Boom in 
Stride 

Base effects boosted U.S. inflation data this week, but markets 

kept their cool. The PPI rise in March showed input price 

pressures continue to mount in reaction to supply chain 

congestion. However, only a fraction of this is being passed on to 

consumers. The Consumer Price Index (CPI) rose 2.6% Y/Y in 

March, largely due to base effects and energy prices. Excluding 

food and energy, core CPI rose 1.6% Y/Y. COVID-sensitive 

sectors are beginning to improve, aided by reopenings and 

stimulus checks. Over the month, indices accelerated for 

transportation, lodging away from home, and recreation. The 

Fed sees the increase in inflation as temporary and will look 

through the noise. After a few months of high inflation numbers, 

our central scenario calls for inflation to edge back down by 

year-end. However, fears of persistent inflationary pressures 

could result in our Inflation Anxiety scenario, which would lead 

to greater volatility and the 10-year U.S. Treasury near 3%. 

RETAIL SALES, M/M% 

Source: Haver. As of April 15, 2021. 

Reopenings and stimulus checks also boosted March retail sales, 

which jumped 9.8% M/M—well above the consensus estimate. 

While spending in all major categories rose, gains in COVID-

sensitive sectors were particularly strong, with a notable shift 

towards dining at restaurants and in-person shopping. 

Separately, the chip shortage has not dented auto sales yet, with 

motor vehicle and parts sales up 15.1% M/M. While consumer 

spending will likely ease as one-off stimulus checks fade, 

spending should remain strong given healthy consumer 

finances. 

Looking Through Elevated China Credit Volatility  

China credit growth slowed as loan, aggregate total financial, 

and M2 money growth all moderated in Y/Y terms in March. 

New bond issuance declined sharply and off-balance sheet 

activities shrank—reflecting stricter shadow credit rules—while 

bank lending softened. Though the overall economic impact 

should remain benign, it comes amid growing concern that 

China’s largest state-owned bad-debt manager, Huarong, would 

be allowed to go into bankruptcy. The overall number of bond 

defaults this year has nevertheless stayed low, however, and 

there are no indications that a systemic credit-crunch would 

spread beyond sectors like real estate. Policymakers have 

adopted a de-risking stance and guided that Y/Y credit growth 

should moderate to 11% by year-end, but it has not curtailed 

capex activity, which remains robust. Long-term corporate loan 

growth remained strong while capital goods imports surged in 

March, reflecting a continued recovery in the manufacturing 

capex amid resilient external demand. 

Vaccine Rollout Continues Amid New Hurdles 

New vaccine obstacles are popping up around the world 

following suspensions of the Johnson & Johnson (J&J) vaccine; 

while temporary, the moves leave the U.S. and the EU with one 

fewer vaccine in the days ahead. Moderna and Pfizer vaccines 

accounted for 95% of the shots allocated in the U.S. this week. 

Added doubts about the safety of available COVID-19 vaccines 

could jeopardize global vaccination campaigns. 

The situation in Europe is even more unclear as AstraZeneca 

and J&J vaccines represent 125 million (29%) of the doses 

expected to be delivered in Q2. J&J will delay vaccine rollout in 

Europe to review with European health authorities extremely 

rare blood clotting incidents. Should use of J&J and AstraZeneca 

vaccines be ruled out, vaccination programs would likely 

experience delays, though Pfizer announced delivery of an 

additional 50 million doses in Q2. The situation remains fluid, 

and the Italian medical agency is running trials on the Russian 

Sputnik vaccine to decide whether it will allow its use there. 
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K E Y  F I N A N C I A L  I N D I C A T O R S  

Rates Yield 1 W Change 1M Change 3M Change 6M Change 12M Change YTD Change

Fed Funds 0.25% 0 bps 0 bps 0 bps 0 bps 0 bps 0 bps

U.S. SOFR 0.01% 0 bps 0 bps -7 bps -8 bps -5 bps -6 bps

3 Month USD Libor 0.18% -1 bps -1 bps -4 bps -5 bps -99 bps -5 bps

3 Month Euribor -0.54% 1 bps 0 bps 1 bps -3 bps -29 bps 1 bps

3 Month U.S. T-Bill 0.02% 1 bps -2 bps -7 bps -10 bps -18 bps -6 bps

2-Year U.S. Treasury 0.15% 0 bps 1 bps 0 bps 2 bps -7 bps 4 bps

10-Year U.S. Treasury 1.63% -2 bps 1 bps 51 bps 92 bps 89 bps 72 bps

10-Year German Bund -0.28% 4 bps 2 bps 27 bps 30 bps 12 bps 29 bps

10-Year U.K. Gilt 0.78% 0 bps -4 bps 49 bps 56 bps 46 bps 59 bps

10-Year JGB 0.09% -1 bps -2 bps 6 bps 6 bps 8 bps 7 bps

Fixed Income Yield OAS 1W Return 1M Return 3M Return 12M Return YTD Return

Barclays Capital U.S. Government-Treasury 0.96% N/A 0.2% 0.4% -2.5% -3.8% -3.7%

Barclays Capital U.S. TIPS 1.10% N/A 0.3% 0.9% -0.5% 4.8% -1.0%

Barclays Capital U.S. Aggregate 1.53% 29 0.3% 0.6% -1.9% 0.3% -2.7%

Barclays Capital Global Aggregate 1.12% 32 0.3% 0.3% -2.8% 4.7% -3.5%

Barclays Capital U.S. ABS 0.53% 33 0.1% 0.0% -0.1% 4.0% -0.1%

Barclays Capital U.S. MBS 1.70% 7 0.3% 0.2% -0.6% 0.2% -0.6%

Barclays Capital U.S. Corporate Investment Grade 2.19% 88 0.4% 1.5% -2.4% 5.2% -3.7%

BAML Euro Corporate Investment Grade 0.33% 87 -0.2% 0.1% -0.7% 6.5% -0.6%

Barclays Capital U.S. Corporate High Yield 4.07% 295 0.0% 1.0% 1.2% 17.8% 1.5%

BAML European Currency High Yield Non-Financial 2.66% 308 0.0% 0.6% 1.5% 15.9% 2.0%

CS U.S. Leveraged Loans 4.82% 447 0.1% 0.3% 1.3% 16.1% 2.4%

CS Western European Leveraged Loans Non-USD 4.28% 418 0.1% 0.1% 1.4% 16.6% 2.0%

JPM CEMBI Broad Diversified 4.45% 302 0.0% 0.2% -0.1% 15.6% -0.6%

JPM EMBI Global Diversified 5.09% 343 0.7% 1.5% -1.6% 14.6% -3.0%

JPM GBI-EM Global Diversified 4.91% N/A 0.3% 0.0% -4.2% 12.2% -5.0%

Equities Price Div Yield 1W Return 1M Return 3M Return 12M Return YTD Return

S&P 500 4,124.66 1.36% 1.1% 4.7% 9.1% 47.4% 10.3%

Euro STOXX 600 (Local) 436.57 2.72% 0.5% 3.2% 6.0% 30.7% 9.4%

U.K. FTSE 100 (Local) 6,939.58 3.03% 0.8% 2.6% 2.0% 19.8% 7.4%

Japan Nikkei 225 (Local) 29,620.99 1.34% -0.4% -0.3% 3.2% 50.8% 7.9%

China Shanghai Composite (Local) 3,416.72 2.06% -1.8% -1.1% -4.2% 20.8% -1.6%

MSCI AC World (Local) 695.84 1.70% 0.8% 3.4% 6.4% 45.1% 9.2%

MSCI Emerging Markets (Local) 1,336.59 1.86% -0.1% -0.4% -0.4% 47.7% 5.5%

Commodities/Currencies Price 1W Change 1M Change 3M Change 6M Change 12M Change YTD Change

S&P GS Commodity Index 487.52 3.7% -1.0% 11.6% 34.6% 75.0% 19.1%

WTI Crude ($/bbl) 63.15 5.7% -3.7% 18.1% 54.6% 213.4% 30.6%

Copper ($/lb) 4.14 1.9% -0.1% 12.9% 35.8% 76.4% 17.8%

Gold ($/oz) 1,735.55 -0.1% 1.8% -5.8% -9.1% -0.4% -8.1%

U.S. Dollar Index 91.69 -0.8% 0.0% 1.6% -1.8% -7.3% 1.9%

Euro (USD/EUR) 1.20 0.6% 0.2% -1.4% 1.8% 9.1% -2.2%

British Pound (USD/GBP) 1.38 -0.1% -0.8% 0.7% 5.7% 9.4% 0.8%

Japanese Yen (Yen/USD) 109.02 -0.6% 0.0% 5.0% 3.7% 1.7% 5.6%

Chinese Yuan (CNY/USD) 6.53 -0.2% 0.4% 1.0% -3.0% -7.5% -0.1%

Source: FactSet and Bloomberg. As of April 14, 2021.
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IMPORTANT INFORMATION 

Any forecasts in this document are based upon Barings opinion of the market at the date of preparation and are subject to change without 
notice, dependent upon many factors. Any prediction, projection or forecast is not necessarily indicative of the future or likely 
performance. Investment involves risk. The value of any investments and any income generated may go down as well as up and is not 
guaranteed. Past performance is no indication of current or future performance. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. Any investment results, portfolio compositions and or examples set forth in this document are 
provided for illustrative purposes only and are not indicative of any future investment results, future portfolio composition or investments. 
The composition, size of, and risks associated with an investment may differ substantially from any examples set forth in this document. 
No representation is made that an investment will be profitable or will not incur losses. Where appropriate, changes in the currency 
exchange rates may affect the value of investments. Prospective investors should read the offering documents, if applicable, for the details 
and specific risk factors of any Fund/Strategy discussed in this document. 
For Professional Investors/Institutional Investors only. This document should not be distributed to or relied on by Retail/Individual 
Investors.  

Barings LLC, Barings Securities LLC, Barings (U.K.) Limited, Barings Global Advisers Limited, Barings Australia Pty Ltd, Barings Japan 
Limited, Baring Asset Management Limited, Baring International Investment Limited, Baring Fund Managers Limited, Baring 
International Fund Managers (Ireland) Limited, Baring Asset Management (Asia) Limited, Baring SICE (Taiwan) Limited, Baring Asset 
Management Switzerland Sàrl, and Baring Asset Management Korea Limited each are affiliated financial service companies owned by 
Barings LLC (each, individually, an "Affiliate"), together known as "Barings." Some Affiliates may act as an introducer or distributor of the 
products and services of some others and may be paid a fee for doing so. 

NO OFFER:  
The document is for informational purposes only and is not an offer or solicitation for the purchase or sale of any financial instrument or 
service in any jurisdiction. The material herein was prepared without any consideration of the investment objectives, financial situation or 
particular needs of anyone who may receive it. This document is not, and must not be treated as, investment advice, an investment 
recommendation, investment research, or a recommendation about the suitability or appropriateness of any security, commodity, 
investment, or particular investment strategy, and must not be construed as a projection or prediction. 

In making an investment decision, prospective investors must rely on their own examination of the merits and risks involved and before 
making any investment decision, it is recommended that prospective investors seek independent investment, legal, tax, accounting or other 
professional advice as appropriate.  
Unless otherwise mentioned, the views contained in this document are those of Barings. These views are made in good faith in relation to 
the facts known at the time of preparation and are subject to change without notice. Individual portfolio management teams may hold 
different views than the views expressed herein and may make different investment decisions for different clients. Parts of this document 
may be based on information received from sources we believe to be reliable. Although every effort is taken to ensure that the information 
contained in this document is accurate, Barings makes no representation or warranty, express or implied, regarding the accuracy, 
completeness or adequacy of the information.  

These materials are being provided on the express basis that they and any related communications (whether written or oral) will not cause 
Barings to become an investment advice fiduciary under ERISA or the Internal Revenue Code with respect to any retirement plan, IRA 
investor, individual retirement account or individual retirement annuity as the recipients are fully aware that Barings (i) is not undertaking 

*As of December 31, 2020
21-1605960


