
 
 

  

 
 BARINGS.COM  

Barings ASEAN Frontiers Fund 

The Fund invests primarily in equities and equity-related securities of companies incorporated in, or 

exercising the predominant part of their economic activity in, countries which are members of the 

Association of South-East Asian Nations (ASEAN), or quoted or traded on the stock exchanges in those 

countries. 

 

The Fund is subject to risks, such as investment, equities and equity-related securities, liquidity, 

counterparty, currency risks and the risks of investing in small and mid-capitalisation companies. 

 

The Fund’s investment may be concentrated in the markets in ASEAN and the value of the Fund may be 

more volatile. Investing in emerging markets may involve increased risks, including liquidity, 

currency/currency control, political and economic uncertainties, legal and taxation, settlement, custody 

and volatility risks.  

 

The Fund may invest in derivatives for investment or efficient portfolio management purposes which 

may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction risks. 

Exposure to derivatives may lead to a high risk of significant loss by the Fund. 

 

Dividends may be paid out of unrealised capital gains at the discretion of the Managers which would 

effectively represent paying dividend out of capital. This amounts to a return or withdrawal of part of an 

investor’s original investment or any capital gains attributable to that original investment. Payment of 

dividends may result in an immediate reduction of the net asset value of the Fund per unit. 

 

Investors may suffer substantial loss of their investments in the Fund. 

 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

 

 



 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 

 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

  



 

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 



 

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI All Country 

ASEAN (Total Net Return) Index to assess the fund’s performance. 

 
The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

 

 
 BARINGS.COM  

Barings Asia Growth Fund 

The Fund invests primarily in equities and equity-related securities of companies incorporated in, or 

exercising the predominant part of their economic activity in the Asia Pacific region excluding Japan, or 

quoted or traded on the stock exchanges in those countries. 

 

The Fund is subject to risks, such as investment, equities and equity-related securities, liquidity, 

counterparty, currency risks and the risks of investing in small and mid-capitalisation companies and 

convertible bonds.  

 

The Fund’s investment may be concentrated in the markets in the Asia Pacific region excluding Japan 

and the value of the Fund may be more volatile. Investing in emerging markets may involve increased 

risks, including liquidity, currency/currency control, political and economic uncertainties, legal and 

taxation, settlement, custody and volatility risks.  

 

The Fund may invest in derivatives for investment or efficient portfolio management purposes which 

may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction risks. 

Exposure to derivatives may lead to a high risk of significant loss by the Fund. 

 

Dividends may be paid out of unrealised capital gains at the discretion of the Manager which would 

effectively represent paying dividend out of capital. This amounts to a return or withdrawal of part of an 

investor’s original investment or any capital gains attributable to that original investment. Payment of 

dividends may result in an immediate reduction of the net asset value of the Fund per unit. 

 

Investors may suffer substantial loss of their investments in the Fund. 

 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

 

  



 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 

 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

  



 

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 



 

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI All Country 

Asia ex-Japan (Total Net Return) Index to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

  

 
 BARINGS.COM  

Barings Australia Fund       

The Fund invests primarily in equities and equity-related securities of companies 

incorporated in, or exercising the predominant part of their economic activity in Australia, or 

quoted or traded on the stock exchanges in Australia.  

 

The Fund is subject to risks, such as investment, equities and equity-related securities, 

liquidity, counterparty, currency risks and the risks of investing in small and mid-

capitalisation companies. The Fund’s investment may be concentrated in the Australian 

markets and the value of the Fund may be more volatile. 

 

The Fund may invest in derivatives for investment or efficient portfolio management purposes 

which may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter 

transaction risks. Exposure to derivatives may lead to a high risk of significant loss by the 

Fund. 

 

Dividends may be paid out of unrealised capital gains at the discretion of the Managers which 

would effectively represent paying dividend out of capital. This amounts to a return or 

withdrawal of part of an investor’s original investment or any capital gains attributable to that 

original investment. Payment of dividends may result in an immediate reduction of the net 

asset value of the Fund per unit. 

 

Investors may suffer substantial loss of their investments in the Fund. 

 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

  



 

 
 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 

 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

  



 

 
 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 



 

 
 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI Australia 

(Total Net Return) Index to assess the fund’s performance. 

 

The inedx’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

  

 
 BARINGS.COM  

Barings Eastern Trust       

The Trust invests primarily in equities and equity-related securities of companies incorporated in, or 

exercising the predominant part of their economic activity in the Asia Pacific region excluding Japan, or 

quoted or traded on the stock exchanges in those countries. 

 

The Trust is subject to risks, such as investment, equities and equity-related securities, currency risks 

and the risks of investing in small and mid-capitalisation companies and convertible bonds. 

 

The Trust’s investment may be concentrated in markets in the Asia Pacific region excluding Japan and 

the value of the fund may be more volatile. Investing in emerging markets may involve increased risks, 

including liquidity, currency/currency control, political and economic uncertainties, legal and taxation, 

settlement, custody, and volatility risks.  

 

The Trust may invest in derivatives for efficient portfolio management (including hedging) purposes 

which may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction 

risks. Exposure to derivatives may lead to a high risk of significant loss by the Trust. 

 

Investors may suffer substantial loss of their investments in the Trust. 

 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 

  



 

 
 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

  



 

 
 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

  



 

 
 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI AC Asia ex 

Japan (Total Net Return) Index to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

  

 
 BARINGS.COM  

Barings Europa Fund      

The Fund invests primarily in equities and equity-related securities of companies incorporated in, or 

exercising the predominant part of their economic activity in any European country (including the 

United Kingdom), or quoted or traded on the stock exchanges in those countries. 

 

The Fund is subject to risks, such as investment, equities and equity-related securities, liquidity, 

counterparty, currency risks and the risks of investing in small and mid-capitalisation companies.  

 

The Fund’s investments are concentrated in European markets and the Fund may be subject to higher 

volatility risk and the risks of Eurozone sovereign debt crisis. Investing in emerging markets may involve 

increased risks, including liquidity, currency/currency control, political and economic uncertainties, 

legal and taxation, settlement, custody and volatility risks.  

 

The Fund may invest in derivatives for investment or efficient portfolio management purposes which 

may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction risks. 

Exposure to derivatives may lead to a high risk of significant loss by the Fund. 

 

Dividends may be paid out of unrealised capital gains at the discretion of the Manager which would 

effectively represent paying dividend out of capital. This amounts to a return or withdrawal of part of an 

investor’s original investment or any capital gains attributable to that original investment. Payment of 

dividends may result in an immediate reduction of the net asset value of the Fund per unit. 

 

Investors may suffer substantial loss of their investments in the Fund. 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 



 

 
 

 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

 

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

  



 

 
 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

  



 

 
 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI Europe (Total 

Net Return) Index to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

  

 
 BARINGS.COM  

Barings Europe Select Trust 

The Trust invests primarily in equities and equity-related securities of smaller companies incorporated 

in, or exercising the predominant part of their economic activity in Europe excluding the United 

Kingdom or quoted or traded on the stock exchanges in Europe excluding the United Kingdom. 

 

The Trust is subject to risks, such as investment, equities and equity-related securities, liquidity and 

currency risks and risks of investing in convertible bonds. Investment in small and mid-capitalisation 

companies is subject to greater risks than larger companies, which include higher liquidity, volatility, 

economic and organisational risks.  

 

The Trust’s investments may be concentrated in European markets and the Trust may be subject to 

higher volatility risk and the risks of Eurozone sovereign debt crisis. Investing in emerging markets may 

involve increased risks, including liquidity, currency/currency control, political and economic 

uncertainties, legal and taxation, settlement, custody and volatility risks.  

 

The Trust may invest in derivatives for efficient portfolio management (including hedging) purposes 

which may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction 

risks. Exposure to derivatives may lead to a high risk of significant loss by the Trust. 

 

Investors may suffer substantial loss of their investments in the Trust. 

 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 

 



 

 
 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

  



 

 
 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

  



 

 
 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the EMIX Smaller 

European Companies Ex UK (Total Net Return) Index to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on EMIX’s website at EMIX methodologies. 

 

https://indices.ihsmarkit.com/EMIX/Methodologies/


 
 

  

 
 BARINGS.COM  

Barings European Growth Trust 

The Trust invests primarily in equities and equity-related securities of companies incorporated in, or 

exercising the predominant part of their economic activity in Europe excluding the United Kingdom, or 

quoted or traded on the stock exchanges in Europe excluding the United Kingdom. 

 

The Trust is subject to risks, such as investment, equities and equity-related securities, liquidity, 

currency risks and the risks of investing in small and mid-capitalisation companies and convertible 

bonds.  

 

The Trust’s investments may be concentrated in European markets and the Trust may be subject to 

higher volatility risk and the risks of Eurozone sovereign debt crisis. Investing in emerging markets may 

involve increased risks, including liquidity, currency/currency control, political and economic 

uncertainties, legal and taxation, settlement, custody and volatility risks. 

 

The Trust may invest in derivatives for efficient portfolio management (including hedging) purposes 

which may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction 

risks. Exposure to derivatives may lead to a high risk of significant loss by the Trust. 

 

Investors may suffer substantial loss of their investments in the Trust. 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 

 

  



 

 
 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

  



 

 
 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

  



 

 
 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI Europe ex UK 

(Total Net Return) Index to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

  

 
 BARINGS.COM  

Barings Global Emerging Markets Fund     

The Fund invests primarily in equity and equity-related securities of companies incorporated in, or 

having a significant proportion of their assets or other interests, or carrying on their principal business 

in or from, emerging market countries. 

 

The Fund is subject to risks, such as investment, equities and equity-related instruments, liquidity, 

counterparty, currency risks and the risks of investing in small and mid-capitalisation companies.  

 

The Fund’s investment may be concentrated in specific countries, regions and sectors and the value of 

the Fund may be more volatile. Investing in emerging and frontier markets may involve increased risks, 

including liquidity, currency/currency control, political and economic uncertainties, legal and taxation, 

settlement, custody and volatility risks.  

 

Dividends may be paid out of unrealised capital gains at the discretion of the Managers which would 

effectively represent paying dividend out of capital. This amounts to a return or withdrawal of part of an 

investor’s original investment or any capital gains attributable to that original investment. Payment of 

dividends may result in an immediate reduction of the net asset value of the Fund per unit. 

 

Investors may suffer substantial loss of their investments in the Fund. 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 

 

  



 

 
 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

  



 

 
 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

  



 

 
 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI Emerging 

Markets (Total Net Return) Index to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

  

 
 BARINGS.COM  

Barings Global Leaders Fund      

The Fund invests primarily in equities and equity-related securities listed, quoted or traded on global 

markets, all of which could be in emerging markets. 

  

The Fund is subject to risks, such as investment, equities and equity-related securities, liquidity, 

counterparty, currency risks and the risks of investing in small and mid-capitalisation companies and 

convertible bonds.  

 

The Fund’s investments are concentrated in specific industry sectors, instruments, countries or regions 

and the value of the Fund may be more volatile. Investing in emerging markets may involve increased 

risks, including liquidity, currency/currency control, political and economic uncertainties, legal and 

taxation, settlement, custody and volatility risks.  

 

The Fund may invest in derivatives for investment or efficient portfolio management purposes which 

may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction risks. 

Exposure to derivatives may lead to a high risk of significant loss by the Fund. 

 

Dividends may be paid out of unrealised capital gains at the discretion of the Manager which would 

effectively represent paying dividend out of capital. This amounts to a return or withdrawal of part of an 

investor’s original investment or any capital gains attributable to that original investment. Payment of 

dividends may result in an immediate reduction of the net asset value of the Fund per unit. 

 

Investors may suffer substantial loss of their investments in the Fund. 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 



 

 
 

 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

  



 

 
 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

  



 

 
 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses MSCI All Country World 

(Total Net Return) Index to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here.  

https://www.msci.com/index-methodology


 
 

  

 
 BARINGS.COM  

Barings Hong Kong China Fund     

The Fund invests primarily in equities and equity-related securities of companies incorporated, or 

exercising the predominant part of their economic activity, or quoted or traded on the stock exchanges 

in markets in Hong Kong or China. 

 

The Fund is subject to risks, such as investment, equities and equity-related securities, liquidity, 

counterparty, currency risks and the risks of investing in small and mid-capitalisation companies.  

 

The Fund’s investment may be concentrated in the Hong Kong and China markets and the value of the 

Fund may be more volatile. Investing in emerging markets may involve increased risks, including 

liquidity, currency/currency control, political and economic uncertainties, legal and taxation, 

settlement, custody and volatility risks.  

 

The Fund may invest in derivatives for investment or efficient portfolio management purposes which 

may involve counterparty/credit, liquidity, valuation, volatility and over-the-counter transaction risks. 

Exposure to derivatives may lead to a high risk of significant loss by the Fund. 

 

Dividends may be paid out of unrealised capital gains at the discretion of the Manager which would 

effectively represent paying dividend out of capital. This amounts to a return or withdrawal of part of an 

investor’s original investment or any capital gains attributable to that original investment. Payment of 

dividends may result in an immediate reduction of the net asset value of the Fund per unit. 

 

Investors may suffer substantial loss of their investments in the Fund. 

 

 

Environmental and Social Characteristics 

The fund will invest at least 50% of its total assets in equities of companies that 

exhibit positive or improving environmental, social and governance (“ESG”) 

characteristics. 

 

Screening Criteria 

Companies the fund invests in are classified as either: 

• “Green” – by exhibiting “Positive” or “Improving” ESG characteristics; or  

• “Brown” – by not meeting the criteria illustrated below 



 

 
 

The below tables illustrates the criteria used to classify companies 

Company Classification Quality Score* 
Management 

Score* 

ESG CoE 

Adjustment 

Green Positive ESG Less than 2 Less than or equal 2.5 
Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
Less than 3 Less than or equal 2.5 

Less than or equal to 

1% 

Green 
Improving ESG 

Characteristics 
3 Less than or equal 2.5 Less than 1% 

Company Classification Quality Score 
Management 

Score 

ESG CoE 

Adjustment 

Brown Brown More than 3   

Brown Brown  More than 2.5  

Brown Brown   More than 1% 

* (1= strong, 5 = weak). 

 

Investments with a Quality Score of more than 3 or Management Score of more than 2.5 or 

ESG CoE adjustment of more than 1% will always be considered as “brown”. 

 

The criteria we use to determine if a company exhibits positive or improving ESG 

characteristics are described below. A full explanation of the criteria can be found in our ESG 

Integration and Active Engagement policy, here. 

 

Quality Score 

The Quality Score is a rating from 1 to 5 (1 = strong, 5 = weak), which is an expression of our 

evaluation of a company’s: 

• Franchise; 

• Management; and 

• Balance Sheet 

 

  

https://www.barings.com/hken/individual/about-us/investing-responsibly


 

 
 

Each of these categories is assessed under nine ESG topics – as below: 

 

Franchise Management Balance Sheet 

1. Employee satisfaction 4. Effectiveness of 

supervisory/management 

board 

7. Environmental footprint 

2. Resource intensity 5. Credibility of auditing 

arrangements 

8. Societal impact of 

products/services 

3. Traceability/security in 

supply chain 

6. Transparency and 

accountability of 

management 

9. Business ethics 

 

Management Score 

Three of the nine key topics (4, 5 and 6) focus specifically on assessing the company’s 

management. The Management Score, which also carries a rating of 1 to 5 (1 = strong, 5 = 

weak), is an expression of our evaluation of the strength of the company’s management and 

corporate governance.  

 

Companies with sound management structures, diverse and accessible executive teams, and 

remuneration policies aligned with the long-term interests of minority shareholders would 

generally be assigned a stronger Management score.  

 

ESG CoE Adjustment 

Finally, each of the nine key topics outlined above are rated as one of the following:  

• Exemplary 

• Improving  

• Not Improving 

• Unfavourable 

 

  



 

 
 

Each key topic’s rating is equally weighted. The average of the nine assessments corresponds 

with an ESG discount or premium, which is added to the cost of equity (“CoE”). The CoE is 

the rate of return required from the company by the investment team. An Exemplary rating 

will result in an ESG reduction to the company’s CoE. Conversely, an Unfavourable or Not 

Improving rating will result in an ESG addition to the company’s CoE.  

 

 

Guideline Monitoring 

The fund is monitored on a daily basis to ensure it continues to meet the minimum threshold 

of 50%. Where the fund falls below this threshold, due to market movements or because the 

companies it holds no longer meet the criteria of a “green” investment, then the passive 

breach will be corrected at the earliest opportunity.  

 

In addition, prior to each trade, we ensure that the trade will not lead to the fund falling below 

the 50% threshold and if so, the trade will be stopped and the fund manager will be notified. 

 

 

Data Sources  

Our investment decisions are based on internal research, which encompass both our 

proprietary financial forecasts and ESG assessment. We aim to meet with all companies in 

which we seek to invest at least annually and discuss a range of topics including ESG issues 

with management. The investment professional responsible for evaluating and valuing the 

company is also responsible for its ESG assessment: this is an integral part of our analysis.  

 

Use of external sources of research remains limited and are utilised to mainly understand 

market consensus and as one way to gather data. To supplement our own ESG research, our 

team also has access to third-party resources such as Bloomberg ESG, MSCI ESG and 

Sustainalytics, which provide institutional investors with issuer-specific ESG data.  

 

 

  



 

 
 

Sustainability Indicators 

The percentage of the fund invested in companies that exhibit positive or improving ESG 

characteristics. 

 

 

Reference Benchmark 

The fund is not managed to a benchmark, however the Manager uses the MSCI China 10/40 

(Total Net Return) Index  to assess the fund’s performance. 

 

The index’s constituents are not required to exhibit positive/improving ESG characteristics. 

The index calculation methodology can be found on MSCI’s website here. 

 

  

https://www.msci.com/index-methodology


 

 
 

Important Information 

 

The document is for informational purposes only and is not an offer or solicitation for the purchase or sale of 

any financial instrument or service.  The material herein was prepared without any consideration of the 

investment objectives, financial situation or particular needs of anyone who may receive it. This document is 

not, and must not be treated as, investment advice, investment recommendations, or investment research. 

  

In making an investment decision, prospective investors must rely on their own examination of the merits and 

risks involved and before making any investment decision, it is recommended that prospective investors seek 

independent investment, legal, tax, accounting or other professional advice as appropriate.  

 

Unless otherwise mentioned, the views contained in this document are those of Barings. These views are made 

in good faith in relation to the facts known at the time of preparation and are subject to change without notice.  

Parts of this document may be based on information received from sources we believe to be reliable. Although 

every effort is taken to ensure that the information contained in this document is accurate, Barings makes no 

representation or warranty, express or implied, regarding the accuracy, completeness or adequacy of the 

information.  

 

Any forecasts in this document are based upon Barings opinion of the market at the date of preparation and 

are subject to change without notice, dependent upon many factors. Any prediction, projection or forecast is 

not necessarily indicative of the future or likely performance. Any investment results, portfolio compositions 

and/or examples set forth in this document are provided for illustrative purposes only and are not indicative of 

any future investment results, future portfolio composition or investments.  The composition, size of, and risks 

associated with an investment may differ substantially from any examples set forth in this document.  No 

representation is made that an investment will be profitable or will not incur losses. Where appropriate, 

changes in the currency exchange rates may affect the value of investments.  

 

Investment involves risks. Past performance is not a guide to future performance. Investors should read the 

offering documents for details and the risk factors. Investors should not only base on this document alone to 

make investment decision.  

 

This document is issued by Baring Asset Management (Asia) Limited.  It has not been reviewed by the 

Securities and Futures Commission of Hong Kong. 
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